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o            Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))
 

 



 
ITEM 7.01                                   REGULATION FD DISCLOSURE
 
On March 3, 2010, Registrant issued a press release announcing its fourth quarter and fiscal 2009 financial results. Included in financial tables accompanying
that press release was a reconciliation between a non-GAAP measure, “net income (loss) available to common stockholders excluding impairment and closure
charges, gain on extinguishment of debt, amortization of intangible assets, non-cash interest expense and (gain) loss on disposition of assets” (dollars and per
share amounts), and the most directly comparable GAAP financial measure, “net income (loss) available to common stockholders” (dollars and per share
amounts), for the fourth quarter and fiscal years ended December 31, 2009 and 2008. In response to investor requests, the Registrant is providing the
reconciliation between that same non-GAAP measure and the GAAP equivalent for the first, second and third fiscal quarters of 2009. The reconciliation is
attached hereto as Exhibit 99.1 and is incorporated herein by reference.
 
Registrant also wishes to disclose its guidance for fiscal 2010 with respect to depreciation and amortization expense. This guidance excludes any impact
from future sales of Applebee’s company-operated restaurants. Registrant expects depreciation and amortization expense will range between $65 million and
$70 million for fiscal 2010, of which approximately $9 million will be included in general and administrative expenses.
 
The preceding sentence constitutes a forward-looking statement provided by Registrant pursuant to the safe harbor established under the Private Securities
Litigation Reform Act of 1995. This statement involves known and unknown risks, uncertainties and other factors, which may cause the actual results to be
materially different than those expressed. These factors include, but are not limited to the factors discussed from time to time in the Company’s news releases,
public statements and/or filings with the Securities and Exchange Commission, especially the “Risk Factors” sections of Annual and Quarterly Reports on
Forms 10-K and 10-Q. Registrant disclaims any intent or obligation to update this forward-looking information.
 
ITEM 9.01.                               FINANCIAL STATEMENTS AND EXHIBITS.
 
(d)                                                                                 Exhibits.
 
Exhibit No.

 

Description
99.1 Non-GAAP Financial Measures – Reconciliation of net income (loss) available to common stockholders to net income (loss) available to

common stockholders excluding impairment and closure charges, gain on extinguishment of debt, amortization of intangible assets, non-
cash interest expense and (gain) loss on disposition of assets, and related per share data.
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SIGNATURE

 
Pursuant to the requirements of the Securities Exchange Act of 1934, the Registrant has duly caused this report to be signed on its behalf by the undersigned
hereunto duly authorized.
 
Date: March 11, 2010 DineEquity, Inc.
  

By: /s/ JOHN F. TIERNEY
John F. Tierney
Chief Financial Officer
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EXHIBIT INDEX

 
Exhibit No. Description
99.1 Non-GAAP Financial Measures – Reconciliation of net income (loss) available to common stockholders to net income (loss) available to

common stockholders excluding impairment and closure charges, gain on extinguishment of debt, amortization of intangible assets, non-
cash interest expense and (gain) loss on disposition of assets, and related per share data.
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Exhibit 99.1

 
DINEEQUITY, INC. AND SUBSIDIARIES

 
NON-GAAP FINANCIAL MEASURES

(In thousands, except per share amounts)
(Unaudited)

 
Reconciliation of (i) net income (loss) available to common stockholders to (ii) net income (loss) available to common stockholders excluding
impairment and closure charges, gain on extinguishment of debt, amortization of intangible assets, non-cash interest expense and (gain) loss on
disposition of assets, and related per share data:

 

 

Three Months Ended
 

Year Ended
December 31,

 

March 31, 
2009

June 30, 
2009

 

September 30,
2009

 

December 31, 
2009

 

2009
Net income (loss) available to common stockholders, as

reported $ 30,628 $ 18,776 $ 7,877 $ (48,157) $ 9,236
Impairment and closure charges (351) 2,352 4,471 98,622 105,094
Gain on extinguishment of debt (26,354) (12,449) — (6,875) (45,678)
Amortization of intangible assets 3,019 3,018 3,019 3,250 12,306
Non-cash interest expense 9,936 9,344 10,058 10,084 39,422
(Gain) loss on disposition of assets (5,137) (5) (2,111) 306 (6,947)
Income tax benefit (provision) 7,517 (899) (6,144) (41,944) (41,470)
Net income (loss) allocated to unvested participating

restricted stock 430 (50) (342) (2,237) (2,294)
Net income available to common stockholders, as

adjusted $ 19,688 $ 20,087 $ 16,828 $ 13,049 $ 69,669
            
Diluted net income available to common stockholders

per share:
Net income (loss) available to common stockholders per

share, as reported $ 1.80 $ 1.09 $ 0.46 $ (2.84) $ 0.55
Impairment and closure charges per share (0.02) 0.13 0.25 5.52 5.92
Gain on extinguishment of debt per share (1.52) (0.70) — (0.38) (2.57)
Amortization of intangible assets per share 0.17 0.17 0.17 0.18 0.69
Non-cash interest expense per share 0.57 0.52 0.56 0.56 2.22
(Gain) loss on disposition of assets per share (0.30) — (0.12) 0.02 (0.39)
Income tax benefit (provision) per share 0.43 (0.05) (0.34) (2.35) (2.33)
Net income allocated to unvested participating restricted

stock per share 0.02 — (0.02) (0.13) (0.13)
Per share effect of dilutive calculation adjustments 0.02 — 0.01 0.18 0.10
Diluted net income available to common stockholders

per share, as adjusted $ 1.17 $ 1.16 $ 0.97 $ 0.76 $ 4.06
            
Numerator for basic EPS-income available to common

stockholders, as adjusted $ 19,688 $ 20,087 $ 16,828 $ 13,049 $ 69,669
Effect of unvested participating restricted stock using the

two-class method 23 38 32 24 123
Effect of dilutive securities:
Stock options — — — — —
Convertible Series B preferred stock 560 569 577 585 2,291
Numerator for diluted EPS-income available to common

stockholders after assumed conversions, as adjusted $ 20,271 $ 20,694 $ 17,437 $ 13,658 $ 72,083
            
Denominator for basic EPS-weighted-average shares 16,842 16,929 16,942 16,953 16,917
Effect of dilutive securities:
Stock options 4 363 379 354 275
Convertible Series B preferred stock 548 556 564 573 573
Denominator for diluted EPS-weighted-average shares

and assumed conversions 17,394 17,847 17,885 17,880 17,765
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